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COMMERCE, DEPARTMENT OF
A proposal to conduct a preliminary survey of international leasing transactions
for the year 1975 has been announced by the Bureau of Economic Analysis (see
4/20/76 Fed. Reg., p. 16559). The survey will measure the extent of such
transactions by direct investors, leasing companies, vessel owners, off-shore
drilling and service firms, banks and other financial institutions and other
persons. Part of the study will measure the effects on the U.S. balance of
payments of such transactions. Comments on this proposal will be accepted
until 5/20/76.
COST ACCOUNTING STANDARDS BOARD
A final Standard on Allocation of Business Unit General and Administrative Expenses
to Final Cost Objectives has been issued (see 4/16/76 F e d . Reg., p. 16135).
The effective date for this Standard has not yet been set but there is a transi
tion period built into the standard stating that it shall be followed by each
affected contractor after the start of his next fiscal year beginning after 1977.
Anyone wishing to obtain one free copy of this standard should contact our
Washington office prior to 5/5/76. Telephone requests should be directed to
extension 47.
FEDERAL COMMUNICATIONS COMMISSION
Amendments to the Annual Report Form M and Monthly Report Form 901 appear in the
4/14/76 Fed. Reg., p. 15699. The effect of these changes is to bring the
reporting formats into accord with changes in accounting rules prescribed in
Docket 20489. The effective date of the changes is 5/19/76.
FEDERAL ENERGY ADMINISTRATION
Nominees are being sought for positions on a new Energy Finance Advisory Committee.
Members of the committee will meet approximately four times a year to provide
independent advice concerning the projected capital needs of the domestic energy
industries; the characteristics, conditions and projected changes in the money
and capital markets; the financial disincentives to domestic energy development;
and the effectiveness of Federal financial incentive programs to enhance domestic
energy supply. The names of potential candidates should be furnished as soon
as possible to Lois Weeks, Director, FEA Advisory Committee Management, 202/9617022.
FEDERAL POW E R COMMISSION
Several bills dealing with the electric utility industry will be taken up by the
Senate Commerce Committee beginning 4/27/76. The hearings will focus primarily
on S.3310, the Electric Utility Rate Reform and Regulatory Improvement Act, and
S.3311, the Electric Utility Coordination Act. Many of the provisions in these
two bills are similar to those found in HR 12461 which was the subject of hear
ings in the House earlier this year. The Senate hearings scheduled are intended
to supplement rather than duplicate those held by the House. For additional
information call 202/224-9351.
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FEDERAL RESERVE BOARD
Peter E. Barna, CPA, will continue as Program Director for the Bank Holding Company
Analysis Program; however, it is shifting to the Division of Banking Supervi
sion and Regulation under the purview of the new Associate Director, John E.
Ryan.
In addition, a new division responsible primarily for long range studies
for improving supervisory functions, financial analysis of bank holding compa
nies, and. examiner training is also being created and the designee for this
new position will be announced shortly.
FEDERAL- TRADE COMMISSION
The Commission has indicated it intends to withdraw its opposition to the injunc
tions of the 117 concerns seeking a halt to the 1973 FTC line of business
questionnaires.
It intends, however, to concentrate instead on getting the
more comprehensive report for 1974. 442 companies are being required to com
plete the 1974 forms. The 1974 survey asks sales and cost breakdowns for 261
manufacturing and 14 nonmanufacturing industry categories.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed amendments to the regulations governing disaster assistance for crisis
counseling and training appear in the 4/16/76 F e d . Reg., p. 16169. There are
provisions for audits of grantees receiving federal funds under this program.
Comments on the proposed regulations are required by 5/17/76.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The Tenth Annual Report has recently been issued. It is a narrative record of
major activities under all of the programs administered by HUD. Copies of the
annual report are available for 85¢ per copy from the GPO (S/N 023-000-00311-2).
The First Annual Report of the Community Development Block Grant Program has been
published. This report contains preliminary results of the consolidation of
seven existing categorical grant-in-aid programs administered by HUD. Copies
of the report are available through the GPO for $2.70 per copy (S/N 023-00000321-0).
INTERSTATE COMMERCE COMMISSION
An up-to-date copy of the Standards for Determining Rail Service Continuation Sub
sidies has been issued in the 4/21/76 F e d . Reg., beginning at p. 16782. A
number of amendments have been made to the standards as originally promulgated
and it was felt that a republication with all corrections and such changes
would be of benefit to the public.
LABOR, DEPARTMENT OF
Additional final regulations and guidelines relating to the reporting and disclosure
provisions under ERISA have recently been issued and appear in the 4/23/76 F e d . Reg.,
p. 16957. The regulations include the following provisions:
• The 5/30/76 date has been retained for the requirement to file an
initial plan description with the Secretary. The plan description
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must be filed on the revised EBS-1 form by pension and welfare
plans subject to the Act on January 31, 1976 (12C days prior to
May 30). However, in another release issued last Thursday, DOL
relaxed the 5/30/76 filing date where delays were caused by rea
sons beyond the administrator’s control. Forms may be filed as
late as 7/30/76 in these cases.
• An alternative method of compliance, as announced in a 4/2/76
release, for meeting the reporting and disclosure requirements
relating to the initial summary plan description has been pro
vided. This alternative is permissive rather than mandatory.
Any plan choosing to comply with the summary plan description
reporting and disclosure requirements by 5/30/76, may rely on
the regulations listed below. Because the proposed regulations
published in the 12/4/74 Fed. Re g . have been superseded by subse
quent proposed or final regulations, plans should use the later
published regulations if they choose to comply with the summary
plan description reporting and disclosure requirements by May 30 .
Anyone wishing to obtain one free copy of these finalized amendments
should contact our Washington office prior to 5/5/76. Telephone requests
should be directed to extension 47.
OFFICE OF MANAGEMENT AND BUDGET
Legislation which identifies all existing federal domestic assistance programs and
provides information on each to the general public through regional computer
terminals and a published catalog has been introduced in the Senate. The bill
combines two earlier proposals (S.2690 and S.3210). The new bill (S.3281),
"Federal Program Information Act," is being sponsored by Sens. Kennedy (D-MA)
and Both (R-DE). In addition to identifying grant programs, the Federal
Program Information Center (FPIC) would maintain data helpful tc those seeking
federal grants, including information as to types of projects previously ap
proved in each program, past award, amounts, and currently unobligated amounts.
A companion bill, HR. 13186, has been introduced in the House by Rep. Rose (D-NC).
On several previous occasions, OMR. has testified that it is not in favor of this
legislation at this time.
PAPERWORK COMMISSION
The public hearings scheduled for April 29 and 30, 1976, will be held in the House
Armed Services Committee Hearing Roo m , 2118 Rayburn House Office Building in
Washington. This change is being made to accomodate the large number of indi
viduals who will be participating in these hearings.
SECURITIES AND EXCHANGE COMMISSION
A questionnaire will be mailed to about 30 selected companies registered with the
SEC, 60 financial analysts, 60 investment advisers, and to major news dissemina
tors by the Advisory Committee on Corporate Disclosure. At the Canmittee’s 4/20/76
meeting they approved a broad research project which would include the question
naires, supplemented by visits by SEC staffers who will interview corporate
officials on a number of questions regarding disclosure.
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Chairman Hills has urged the New York Stock Exchange to adopt rules requiring listed
firms to establish audit committees composed of outside directors. Speaking
before the Ralph Nader sponsored Public Citizen Forum, Mr. Hills suggested that
a source of outside directors, who he believes should constitute the majority
of a large company’s board, could be retired CPAs, bankers, other professionals,
and attorneys who do not represent that company. Mr. Hills also noted that the
Commission is considering the possibility of imposing the penalty of perjury
on a corporate executive who gives false information to the company's outside
auditors.
Mr. Hills also discussed the subject of illegal and improper payments in
foreign operations, reiterating comments he made the previous week, in Los Angeles
in which he noted that the major accounting firms are now making far greater
efforts to verify the accuracy of books and records. He stated that he does
not believe additional legislation in this area is required but that we can
continue to look to corporate officials "plus the current efforts by independent
accountants" to give us the assurances now missing.
The oversight hearing on the SEC originally scheduled for 4/27/76 by the House
Commerce Oversight Subcommittee has been postponed. The date of 5/20/76 has
been tentatively selected for the hearing and further announcements will made
later.
TREASURY, DEPARTMENT OF
A Small Business Advisory Committee on Economic Policy is being created to provide
information on capital formation, tax policy, regulation, inflation, and other
matters of mutual interest to the Department and the small business community.
Membership of the Committee will include representatives of small business
entities of varying types and sizes, from various geographic regions, from
academic institutions, and from professional organizations representing small
businesses. For more information, call Jim Connelly at 202/964-2335.
The IRS is discontinuing the use of Technical Information Releases, the familiar
TIRs that set out in advance Revenue Rulings, Revenue Procedures, and other IRS
policy positions, basically because too many people were on the list to receive
them. Instead of the TIRs, the Service intends to provide advance notice in
Information Releases (IRs) on the same material that formerly had been covered
in more detail in the TIRs. IRS officials indicated that taxpayers can place
the same reliance on the IRs as they did on the TIRs.
Public hearings on the standard and abbreviated tax return forms, 1040 and 1040A,
will be held in the Internal Revenue Building on 5/27/76. The Service is seeking
comments on improving tax forms, instructions, and related schedules. Written
comments and outlines for oral comments are due on 5/14/76. Anyone wishing
more information about this matter may call 202/964-6253.
A meeting of the National Advisory Committee on Banking Policies and Practices will
be held on 5/3/76 in Washington, D.C. Topics to be discussed will include real
estate and disclosure and part of the afternoon discussion will be devoted to
regulatory reform. For more information contact Mr. Robert Baer, Jr., 202/447-1691
The Supreme Court has ruled that the enforcement of an IRS summons addressed to a
taxpayer’s attorney for the production of an accountant’s workpapers that had been
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transferred by the taxpayer to the attorney does not violate the taxpayer’s
Fifth Amendment privilege against self-incrimination. In the Court's opinion
in the combined cases of Fisher v. U.S. and U.S. v. Kasmir, they further held
that because the workpapers would not have been protected in the taxpayer's
hands by the Fifth Amendment, they were not protected in the attorney’s hands
by the attorney-client privilege.
On the same day, the Supreme Court ruled that an individual’s right to
privacy does not extend to microfilmed records of his bank account when they
are demanded by the IRS. Mr. Justice Powell, speaking for the Court in U.S.
v. Miller, stated that "the depositor takes the risk, in revealing his affairs
to another, that the information will be conveyed by that person to the
government."
A revised bill continuing revenue sharing to local units of government will be taken
up by the full House Government Operations Committee soon after it returns from
the Easter recess. The bill reflects generally a compromise between the "nostrings-attached" continuation or expansion of the program with those views
held by individuals who want to tighten federal control over the ways in which
such federal funds are spent. As drafted, the bill would continue the program
for 3 3/4 years at the present $6 billion per year funding under an entitlement
which virtually assures full funding; distribute funds one-third to state and
two-thirds to local governments, under the present grant formula except that
the definition of an eligible local government would be changed to eliminate
single-purpose type governments; require that revenue sharing be suspended when
used in a discriminatory manner; and broaden the citizen participation require
ments that state and local governments must meet in deciding how to spend the
funds. There is also a provision calling for independent audits of recipients
of shared funds.
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